Electronically  Recorded     Tarrant  County Texas 

Official  Public  Records  2008  Jun  26  02:48  PM  a 

D208247254 

Fee:  $  20.00 
Submitter:  SIMPLIFILE  2  Pages 


Suzanne  Henderson 


NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY 
OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBUC  RECORDS: 
YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

.ww.   ww  XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)6 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  2-1*      day  of  .  2008,  between  Jfm  B.  Williams  and  Sherry  Williams,  husband  and  wife, 

Lessor  (whether  one  or  more),  whose  address  is:  301  Calgary  Rbad  Azle,  TX  76020,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St, 
Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1 .  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  tease  and  let  unto  Lessee  the  land  covered  hereby  for  the  purposes  and  wim  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  simitar  to 
those  mentioned),  together  withThe  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  dnlling  for,  producing,  treating,  storing,  and  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby,  nerein  called  said  land,  Is  located  in  the  County  of 
TARRANT.  State  of  Texas,  and  is  described  as  follows: 

Being  Lot  293,  Castle  Hill  Estates,  a  subdivision  of  a  portion  of  the  J.  Wilcox  Survey,  Abstract  No.  43,  in  Tarrant  County,  Texas, 
according  to  the  plat  recorded  k  Volume  388-1.  Pace  25,  Plat  Records,  Tarrant  County,  Texas.  Being  more  particularly 
described  in  a  Warranty  Deed  with  Vendor's  Lien,  dated  October  5,  1989,  from  Waymeih  Woodward  Fanning  and  wife, 
Gwendolyn  Fanning  to  Jim  Bob  Williams  and  wife,  Sherry  Williams,  recorded  thereof  as  Document  No.  D 1891 68492,  Deed 
Records, Tarrant  County,  Texas,  and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereto,  and 
any  riparian  rights. 


Jim  Bob  Williams  and  wife,  Sherry  Williams,  recorded  thereof  as  Document  No.  D197062002,  Deed  Records,  Tarrant  County, 
Texas,  and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations,  as 
defined  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with 
other  lands  to  comprise  an  oil  and/or  gas  development  unit. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  Instrument  or  (b) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 
complete  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  shall 
be  deemed  to  contain  0.669  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed 
to  be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
3  years  from  the  date  hereof,  hereinafter  called  primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon 
said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty.  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal 
1/4  part  of  all  oi  produced  and  savea  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average  posted 
marketprice  of  such  1/4  part  of  such  oiat  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest,  in  either  case,  to  bear 
y4  of  the  cost  of  treating  od  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from  said  land  (1 )  when 
sold  by  Lessee,  J/4  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  Lessee  off  said  land  or  in  the 
manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  1/4  of  such  gas  and  caslnghead  gas;  (c)  To  pay  Lessor 
on  all  other  minerals  mned  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  eitfienn  kind  or  value  at  the  wei  or  mine  at  Lessee's  election, 
except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the  expiration  of  the  primary  term  or  at  any 
time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  lana  or  any  portion  thereof  has  been  pooled,  capable  of 
producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations  were  being  conducted 
on  said  land  for  so  long  as  said  wells  are  shut-in.  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had  occurred.  Lessee 
covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from  said  wells,  but  in  the 
exercise  of  such  diigence,  Lessee  shall  not  be  obligated  to  install  or  furnish  facilities  other  than  wel  facilities  and  ordinary  lease  facilities  of  flow  lines, 
separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee.  If,  at  any  time  or 
times  after  the  exwrabon  of  the  primary  term  all  such  wells  are  shut-In  for  a  period  of  ninety  consecutive  days,  and  during  such  time  there  are  no 
operations  on  said  tend,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as 
royarty,  a  sum  equal  to  one  dolar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shal  make  like  payments  or  tenders  at  or  before  the 
end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being  continued  In  force  solely  by  reason 
of  the  provisions  of  the  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be  entitled  to 
receive  the  royalties  which would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in  such  bank  as  directed  by  Lessor, 
or  its  successors,  which  shai  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee 
pays  or  tenders  shut-In  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other  method  of 
payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in 
S^Slf?  ^l^r  l^P?^0^2?rsn|Pii  tneJ?°S,as  Less66  may  eiecl  ^  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee 
tePpsrtj"  In  the  ma'  or  defiyered  to  the  party  entitied  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last  date  for 
^y™*?}  OTin9herein  shall  impair  Lessees  right  to  release  as  wwided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  tease  in  whole 
or  in  part,  "ability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease 

^??1n^a^t??.?Ll!2iie^•  J?38®6' 38  to  ar!L or  a"  ^^^J2008' 80  as  to  establish  units  containing  not  more  than  80  surface  acres 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 

fi7n^^hm^iS^k^^l0,c^,n  P°i.™Pre  fS?  640  surtax  ac^  plus  10%  acreage  tolerance,  rf  limited  to  one  or  more  of  the  following: 
(1)gas,  other  than  caslnghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  HquBs  in  the  subsurface  reservoir,  (3)  minerals  produced 
/f001  ^sdassifiedas  gas  wells  by  tiSe  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
™M.e^SS!d'  wt5ft^^em65lt  ^J*"™^^  reqwed  under  any  rovemmentel  rule  or  order,  for  the  drifrig  or  operation  bf  a  well  at  a 
regular  lection,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged to  cwifomjto  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
byexecutlng  an  instrument identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  Instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the i  date such  Instilment  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
tend,  or  on  the  portion  of  said  land  included  in  tiie  unit,  or  on  other  land  unitized  therewith.  A  unit  establshed  hereunder  shal  be  vafcd  and  effective 
tor  all puiposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shal  be  considered,  for  aU  purposes,  except  the  payment  of 
royalty,  operatwns  conducted  upon  said  tend  under  this  tease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or 
to,  each  separate  tract  within  the  unit  if  this  tease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
mJneraS  ESS*™  unrti  a^d^ucting  any  used  .in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  In  the  unit,  and  the  production  so  allocated  shall  be 
^sidered  for  alpurposes,  inc^ngpayrnent  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  me  land  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
The  owner  of  tr»e  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shuHn  royalties  from  a  wel  on  the  unit  shall  satisfy  any  Imitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unit  hereunder 
which  includes  tend  not  covered  by  this  tease  shal  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
Imitation,  any  shut-in  royafty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  tease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  a? pooled  leases 
are  released  as  to  lands  within  the  unit.  At.  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  Iri  the  public  office  where  tNs  lease  is  recorded  a  declaration  to  that  effect  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  tease  subject  thereto  shall  remain  in  force.  If 


this  lease  nowor  hereafter  coversse^ratW 

or  shall  be  implied  or  result  merely  from  the  inclusion ,  o ^fU^PS^Srtion  as  herein  provided.  As  used  in  this  paragraph  4,  the 
part  of  the  leased  premises. 

pa^Mffl 

6.  Whenever  used  inthisjeasethev^rd  "operaUons"  shall im-n  operas ^SS^^pSSS^S^^^^ 

fo^n^nSVS 
whether  or  not  in  paying  quantities. 

7.  Lessee  sna»  have  the  use.fee  from  ro^  of « 
a&ve^^^ 

shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  frights  and  es^ofan^^ 

covenants,  oBligatiqns,  and  considerations -^JS^StSSSSSM  ffl ^Ses on SheVmoneys,  or  any  part  thereof,  howsoever  effected 
and  successive ^assigns k  No  change,  a '  dwjoj .  mtte  ch^P^S*  WnSBSS  to  the  location  and  drilfing  of  wells  and  the  measurement 
shall  increase  the  obligations  or  dimmish  the  rights j^|^d!™uJ'^?yian! thereof  of  or  to  Lessee,  its  successors  or  assigns  no 
of  production.  Notwithstanding  any  <**  ^*^2^  howsoever  effected,  shal 

change  or  division  in  the  ownership  of  sad  tender  of ihe W'tteSS  such  record  owner  at  his  or  its  pnncjpal 

be  binding  upon  the  then  record  owner  of  this  leaseuntil  swty >{<80)  days  "^Jiamje  or  division  supported  by  either  onginals  or  duly 

place  of  business  by  Lessor  or  Lessor's  heirs,  su^S?rfi^»^  or  divkion,  and  of  such  court 

certified  copies  of  the  instrnments ^ich  have  bjnpgg^  «g  S^^vi^^^^nSf1^^  estab,ish  ^%of 

of  said  notice  Am  which  to  meet  or  corrmenra >  to '^J^Jll^ufem^^^  actionshall  be  brought  until  the  lapse  of  sixty  (60)  days 
precedent  to  the  bringing  of  any  action  by  Lessor on  sadleasefor  any ^se^^en§0l^  any  ads  by  Lessee  aimed  to  meet  all  or  any  of  the 
after  service  of  such  nabce  on  Lessee.  Neither  the  ^  not^  n^  ^    obligations  hereunder.  If  this  fease  is 

alleged  breaches  shall  be  temAmB^  as  to  which  there  are  operations 

canceled  for  any  cause,  rt  shaH  nevertheless  reman ^^^fS^SuiM^^^M^  event  less  that  forty  acres),  such  acreage 
to  constitute  a  drilling  or  maximum  allowable  unrt^der  aprtirable  gowmrn^  ^    jstj        ang  m|es 

to  be  designated  by  Lessee  as  nearly  as  PJ^^"  ™?°^^  have  such  easemenis  on  said  land 

KVec^^ 

or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  todefend  m Mo -d  IjnJ  ^t^eWrnj-jJ  ^^^s^,  lessor 

a^afSM 
lMgnhs«^^ 

smss  §?Maw?oVo^  *»  -*  *■» executes  1 

regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

we,,  s^affis^^^^^s^^ 

land!L^e«^^^ 

deemed  the  same  as  the  drilling  of  a  new  well. 

qKrlto^  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

mwmmmmimmmm. 

eXCeP\NSwffNt^\ASEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR(S) 


BY:^IMB.  WILLIAMS  BY:  SHERRYW^LIAMS 

STATE  OF  TEXAS}  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  TARRANT} 


This  instrument  was  acknowledged  before  me  on  the , 
husband  and  wife. 


JACQUHVN  M.  LOPEZ 
Notary  Ptibtic,  State  of  Texas 
My  C\  ■emission  Expires 
August  17,  20)1 


XI        day  of  AjflUfl^  .  2008  by  Jim  B.  Williams  and  Sherry  Williams, 

Signature  l-/\(A^ 


My  commission  expires: 


